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PHILIPPINE RICE INDUSTRY SITUATION

1.   How many hectares of the country’s land area is devoted to rice farming?
The country has 4.8 million hectares of area harvested; 3.29 million of which 
are irrigated; 1.51 million, non-irrigated covering rainfed and upland (Philippine 
Statistics Authority [PSA], 2018).

2.  How many rice farmers in the Philippines?
There are 2.9 million rice farmers and workers in the country (2015 Labor Force 
Survey). DOF estimates that 1.1 million of them are net rice consumers who 
produce rice at less than the consumption per capita (109.5kg/year; PSA, 2016).
 

3.  Can the Philippines produce as much rice as Thailand and Vietnam?
There are provinces that can produce competitively, but in general, the Philippines 
is not as competitive in the rice industry when compared with Thailand and 
Vietnam because of the following:

•	 Our geography is less favorable for rice planting because the Philippines is 
more mountainous than our rice-producing neighbors. 

•	 The country has no natural irrigation as massive as the irrigation supplied by the 
expansive Mekong River in Vietnam. 

•	 The Philippines experiences about 20 typhoons and seasonal drought in a year 
that damage harvests.

•	 The Philippines has a history of land inequality that creates distortion in land 
ownership.

•	 Our annual population growth is almost 2%, which consistently increases our 
demand for food. In 1970, the Philippines and Thailand have almost the same 
population at 36 million.  As of 2018, our population is at 106 million, while 
Thailand is at 69.04 million.

 

4. What is the current average yield and rice production cost?
In 2017, the average rice yield in the Philippines is 4t/ha, with 29 provinces having 
an average yield of greater than 4t/ha; 39 provinces, 3–3.9t/ha; and 14 provinces, 
less than 3t/ha.

The average production cost/kg is at P12.42, with 34 provinces producing rice at 
less than P12/kg; 44 provinces, P12-17/kg; and 4 provinces, more than P17/kg (PSA, 
2017). 
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5. How do we fare compared with the best rice-producing provinces  
in Thailand and Vietnam in terms of production cost?
The average total production cost in Nueva Ecija, Philippines is P12.41/kg. This is 
significantly higher than in Suphan Buri, Thailand and Can Tho, Vietnam, which 
are at P8.85/kg and P6.53/kg, respectively. The main contributor to this huge 
disparity is the high price of labor, which is more than P3 higher than in Thailand 
and Vietnam. Higher land rent is another contributor at P2.11/kg compared with 
Thailand’s P1.89/kg and Vietnam’s P1.49/kg (Bordey, Moya, Beltran, & Dawe, 2016).
 
Table 1. Rice production cost in the Philippines, Thailand, and Vietnam

Costs (P/kg) Nueva Ecija,  
Philippines

Suphan Buri, 
Thailand

Can Tho,  
Vietnam

Seed 0.58 1.12 0.44

Fertilizer 1.94 1.56 1.36

Pesticide 0.36 0.90 0.87

Hired Labor 3.76 0.66 0.46

Operator, Family, and Exchange Labor 0.66 0.65 0.81

Animal, Machine, Fuel, and Oil 1.73 1.66 0.81

Irrigation 0.45 0.14 0.08

Interest on Capital 0.43 0.07 0.08

Others 0.40 0.20 0.13

Total Cost/kg 12.41 8.85 6.53

Paid-out Cost/kg 9.21 6.24 4.15

Farmgate Price (14% Moisture Content) 17.19 14.09 9.64

Net Profit 4.78 5.24 3.11

Net Above Paid-out Cost 7.98 7.85 5.49

Source: Bordey, Beltran, & Dawe, 2016,  Editors, 2016, Competitiveness of Philippine Rice in Asia. 
Science City of Muñoz, Philippines
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PHILIPPINE RICE INDUSTRY SITUATION

6. How do we fare compared with Thailand and Vietnam
in terms of marketing cost?
Total marketing cost in the Philippines is P4.63/kg, P2.09/kg (45%) of which are 
transport and milling costs at P1.38/kg (29%). This (P4.63/kg) is considerably higher 
than the total marketing cost of Thailand (P2.73/kg) and Vietnam (P3.78/kg).
 
Table 2. Rice marketing cost in the Philippines, Thailand, and Vietnam

Item Philippines Thailand Vietnam

Drying cost (P/kg) 0.26 0.33 0.52

Transport cost (P/kg) 2.09 1.08 1.76

Milling cost (P/kg) 1.38 0.89 0.93

Storage cost (P/kg) 0.19 0.20 0.23

Packaging cost (P/kg) 0.45 0.14 0.22

Cost of working capital (P/kg) 0.27 0.09 0.11

Total marketing cost (P/kg) 4.63 2.73 3.78

Returns above major cost (P/kg) 4.43 2.54 0.77

Gross marketing margins (P/kg) 9.06 5.27 4.55

Source: Bordey, Beltran, & Dawe, 2016,  Editors, 2016, Competitiveness of Philippine Rice in Asia. 
Science City of Muñoz, Philippines
 

 7. What is the total projected rice consumption in the Philippines?

In 2018, total consumption of rice 
was at 13.4MMT. This is projected 
to reach 13.9MMT in 2019 and 
15.9MMT by 2030 as population 
increases.

Table 3. Projected rice consumption,  
in MMT (million metric tons)

Year Projected rice consumption in the 
Philippines

(MMT)

2019 13.91

2022 14.45

2026 15.58

2030 15.88

Source: Philippine Rice Industry Roadmap, 2030
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8.   What is the current price of rice in the market?
Summary of farmgate, regular wholesale, and regular retail prices of palay and rice 
(P/kg) from January 30 to February 5, 2019.

Region/
Province

Farm 
Prices

Wholesale Prices Retail Prices

Palay  
(dry)

Special 
Rice

Premium 
Rice

WMR RMR Special 
Rice

Premium 
Rice

WMR RMR

PHILIPPINES 19.70 51.69 45.49 41.49 38.18 54.74 48.46 44.87 41.14
Metro Manila - 50.80 43.00 41.20 37.50 58.00 47.00 44.00 40.00
CAR 19.67 54.00 60.00 42.00 39.50 53.33 47.00 47.11 41.67
I. Ilocos Region 21.50 - 51.00 39.50 37.00 52.67 52.00 41.25 38.50
II. Cagayan Valley 20.45 51.00 45.00 41.48 37.52 53.00 47.00 45.25 39.08
III. Central Luzon 20.21 49.80 44.50 41.64 37.64 51.20 46.00 43.21 39.57
IV-A CALABARZON 20.29 50.32 44.30 41.36 35.76 55.00 47.50 44.00 40.00
IV-B MIMAROPA 19.33 55.00 44.00 40.73 37.56 58.00 49.67 44.24 41.20
V. Bicol Region 20.10 46.97 45.22 40.00 37.59 51.33 46.83 43.67 40.00
VI. Western Visayas 19.22 50.00 45.00 39.60 37.30 58.50 46.00 44.75 40.67
VII. Central Visayas 20.14 59.40 46.70 42.10 39.10 65.00 51.75 47.00 42.75
VIII. Eastern Visayas 26.00 78.00 46.85 43.71 41.04 90.00 51.20 47.50 43.50
IX. Zamboanga Peninsula 19.18 49.60 45.00 42.10 38.25 53.75 51.33 47.25 42.50
X. Northern Mindanao 19.63 50.50 46.42 42.21 38.56 52.00 49.00 46.00 41.60
XI. Davao Region 19.22 - 46.00 44.19 39.16 - 50.00 46.20 42.40
XII. SOCCSKSARGEN 17.18 - 40.67 36.50 35.19 50.00 44.67 40.88 38.33
CARAGA 17.00 - 44.50 41.25 37.15 - 47.25 43.25 39.50
ARMM 16.00 49.17 46.03 44.10 42.75 50.33 48.75 46.00 46.00

WMR: Well-milled rice; RMR: Regular-milled rice
Source: PSA, 2019
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9.  What is the impact on rice prices when rice trade is liberalized?
As of February 5, 2019, the average wholesale price of local regular-milled rice is 
P38.18/kg. When the rice market opens, it is projected that the wholesale price of 
rice will be P32.54/kg.

Item Average Average  
(P/kg)

Percent to  
sub-total 

FOB price of 25% broken (US$/t) 375.00 19.50 50.9
+        Freight Cost (US$/t) 32.50 1.69 4.4
+        Surveyor’s Fee (US$/t) 1.00 0.05 0.1
+        Insurance Cost (US$/t) 5.00 0.26 0.7
+        Integrated Cargo Handling Costs (US$/t) 30.00 1.56 4.1

Landed Cost of Imported Rice (US$/t) 443.50 23.06 60.2

Peso-Dollar Official Exchange Rate 52.00  

Cost of commodity, freight, and insurance (P/t) 23,062.00 23.06 70.9
+        Tariff payment (P/t) 8,071.70 8.07 24.8

CIF + Tariff payment (P/t) 31,133.70 31.13 95.7

+        Estimated transport cost (P/t) 1,395.65 1.40 4.3

Import Parity Price/ Price at Wholesale 
Market (P/Mt)

32,529.35 32.53  

Source: Philippine Rice Industry Roadmap, 2030

 
10.  What is the government’s budget allotted for rice?
In 2018, P60 billion was allotted for the national rice program, irrigation, and 
National Food Authority. In addition, the Rice Competitiveness Enhancement Fund 
(RCEF ) or Rice Fund will provide at least P10 billion with an annual appropriation of 
six years. This will not replace any existing program by the DA and other agencies 
for rice and rice farmers. 
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11.  What kind of rice will be imported in the Philippines?
In RA 11203, the definition of rice was based on the Harmonized Commodity 
Description and Coding System (HS) heading 10.06. Here, it was specified that rice 
includes rice in the husk (paddy or rough), husked (brown) rice, semi-milled or 
wholly-milled rice, whether polished or glazed, and broken rice.
 
If in case, rice seeds as planting materials are allowed to be imported, the Seed 
Industry Development Act (SIDA) or RA7308 shall stand, because it is not repealed 
by the Rice Tariffication Law. Under Section 15 of the SIDA, it is stated that  
“Importation in commercial quantities of species of seeds that are being produced 
locally, except seeds difficult to grow under ordinary conditions or when allowed 
by the Council” is prohibited.
 
A more detailed description of the restriction is written in the IRR of the SIDA, 
under Article 42, sections 1-4. 
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